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EisnerAmper LLP
733 Third Avenue
New York, NY 10017
T 212.949.8700

F 212.891.4100

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Association of the Bar of the City of New York Fund, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of the Association of the Bar of the City of New York Fund, Inc.
(the “City Bar Fund”), which comprise the statements of financial position as of April 30, 2024 and 2023,
and the related statements of activities, functional expenses, and cash flows for each of the years then
ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Association of the Bar of the City of New York Fund, Inc. as of April 30, 2024 and 2023, and
the changes in its net assets and its cash flows for each of the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (“GAAS”). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the City Bar Fund and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

The City Bar Fund’s management is responsible for the preparation and fair presentation of these financial
statements, in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City Bar Fund’s ability to
continue as a going concern for one year after the date that the financial statements are available to be
issued.

“EisnerAmper” is the brand name under which EisnerAmper LLP and Eisner Advisory Group LLC and its subsidiary entities provide professional services.
EisnerAmper LLP and Eisner Advisory Group LLC are independently owned firms that practice in an alternative practice structure in accordance with the AICPA
Code of Professional Conduct and applicable law, regulations and professional standards. EisnerAmper LLP is a licensed CPA firm that provides attest services,
and Eisner Advisory Group LLC and its subsidiary entities provide tax and business consulting services. Eisner Advisory Group LLC and its subsidiary entities are
not licensed CPA firms.



Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
+ Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City Bar Fund’s internal control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the City Bar Fund’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

ZMM/&L,&AP

EISNERAMPER LLP
New York, New York
December 11, 2024

EisnerAmper LLP



ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Statements of Financial Position

ASSETS
Cash and cash equivalents
Pledges and grants receivable, net
Investments
Related-party, loan receivable
Related-party, other receivable
Prepaid expenses and other assets
Property and equipment, net

LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable and accrued expenses
Deferred revenue
Total liabilities

Commitments (see Notes G(2) and K)

Net assets:
Net assets without donor restrictions

With donor restrictions:
Time restricted
Purpose restricted
Perpetual in nature

Total net assets with donor restrictions

Total net assets

See notes to financial statements.

April 30,

2024 2023
$ 4,472,687 $ 5,558,400
5,049,341 4,871,522
6,795,943 6,459,958
- 166,674
81,608 34,620
14,393 21,733
12,761 -
$ 16,426,733 $ 17,112,907
$ 733,000 $ 565,473
- 15,843
733,000 581,316
4,066,071 4,676,807
8,026,570 8,571,728
2,841,629 2,580,955
759,463 702,101
11,627,662 11,854,784
15,693,733 16,531,591
$ 16,426,733 $ 17,112,907




ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Statements of Activities

Revenues and other support:

Contributions and government grants

Donated services

Investment income, net

Other income: lectures and other programs

Special events revenue (net of direct benefits
to donors of $110,420 and $57,773 in 2024
and 2023, respectively

Total revenues and other support before
net assets released from restrictions

Net assets released from restrictions:
Satisfaction of donors' restrictions:
Time restricted
Purpose restricted

Total net assets released from restrictions

Expenses:
Program services:
Education and research
Community outreach and services

Total program services

General and administrative
Fundraising

Total expenses

Change in net assets
Net assets - beginning of year

Net assets - end of year

See notes to financial statements.

Year Ended April 30,

2024 2023
Without Without
Donor With Donor Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
$ 280,885 $ 7,292,711 7,573,596 $ 581,898 $ 7,886,093 8,467,991
405,692 - 405,692 81,900 - 81,900
460,925 361,325 822,250 63,457 47,298 110,755
109,845 - 109,845 210,980 - 210,980
1,064,465 - 1,064,465 1,050,565 - 1,050,565
2,321,812 7,654,036 9,975,848 1,988,800 7,933,391 9,922,191
4,576,346 (4,576,346) - 3,359,601 (3,359,601) -
3,304,812 (3,304,812) - 3,476,331 (3,476,331) -
7,881,158 (7,881,158) - 6,835,932 (6,835,932) -
10,202,970 (227,122) 9,975,848 8,824,732 1,097,459 9,922,191
4,561,074 - 4,561,074 4,688,910 - 4,688,910
4,751,156 - 4,751,156 3,999,274 - 3,999,274
9,312,230 - 9,312,230 8,688,184 - 8,688,184
1,113,330 - 1,113,330 986,712 - 986,712
388,146 - 388,146 706,116 - 706,116
10,813,706 - 10,813,706 10,381,012 - 10,381,012
(610,736) (227,122) (837,858) (1,556,280) 1,097,459 (458,821)
4,676,807 11,854,784 16,531,591 6,233,087 10,757,325 16,990,412
$ 4,066,071 $ 11,627,662 $ 15,693,733 $ 4,676,807 $ 11,854,784 16,531,591




ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Statement of Functional Expenses

Year Ended April 30, 2024

(with summarized financial information for 2023)

Program Services

Supporting Services

Salaries
Employee benefits

Total salaries and
related expenses

Occupancy
Contributions to related party
Grants
Donated legal services
Professional services
Conferences, conventions
and meetings
Travel
Food and entertainment
Office expenses
Audio and visual
technical services
Insurance
Membership and publications
Accounting fees
Bank and credit card fees
Temporary staff
Miscellaneous expenses

Total expenses

Less:
Special event expenses -
direct benefits to donors

Total expenses per
statements of activities

Education Community General
and Outreach and Total
Research and Services Total Administrative Fundraising Total 2024 2023
$1,989,868 $ 2,894,445 $ 4,884,313 $ 674,408 $ 206,219 $ 880,627 $ 5,764,940 $ 4,733,015
543,155 844,336 1,387,491 204,458 41,873 246,331 1,633,822 1,342,597
2,533,023 3,738,781 6,271,804 878,866 248,092 1,126,958 7,398,762 6,075,612
155,015 221,449 376,464 7,822 6,421 14,243 390,707 668,075
1,084,214 27,525 1,111,739 - - - 1,111,739 2,159,276
64,381 168,750 233,131 - - - 233,131 189,027
52,813 352,879 405,692 - - - 405,692 81,900
293,705 21,158 314,863 16,285 39,452 55,737 370,600 376,714
140,327 16,907 157,234 16,758 4,806 21,564 178,798 148,009
155,367 16,806 172,173 2,056 2,168 4,224 176,397 131,163
- - - - 110,420 110,420 110,420 57,773
23,212 81,797 105,009 142,900 16,967 159,867 264,876 129,244
8,051 1,867 9,918 193 45,159 45,352 55,270 152,431
11,429 35,921 47,350 - - - 47,350 39,960
7,073 24,012 31,085 4,170 4,291 8,461 39,546 35,658
- - - 40,631 - 40,631 40,631 39,815
7,821 406 8,227 - 10,146 10,146 18,373 14,049
- - - - - - - 57
24,643 42,898 67,541 3,649 10,644 14,293 81,834 140,022
4,561,074 4,751,156 9,312,230 1,113,330 498,566 1,611,896 10,924,126 10,438,785
- - - - (110,420) (110,420) (110,420) (57,773)
$ 4,561,074 $ 4,751,156 $ 9,312,230 $ 1,113,330 $ 388,146 $ 1,501,476 $10,813,706 $ 10,381,012

See notes to financial statements.



ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Statement of Functional Expenses

Year Ended April 30, 2023

Salaries
Employee benefits

Total salaries and
related expenses

Occupancy
Contributions to related party
Grants
Donated legal services
Professional services
Conferences, conventions
and meetings
Travel
Food and entertainment
Office expenses
Audio and visual
technical services
Insurance
Membership and publications
Accounting fees
Bank and credit card fees
Temporary staff
Miscellaneous expenses

Total expenses

Less:
Special event expenses -
direct benefits to donors

Total expenses per
statements of activities

See notes to financial statements.

Program Services

Supporting Services

Education Community General
and Outreach and Total
Research and Services Total Administrative _Fundraising Total Expenses
$ 1,452,472 $ 2,577,685 $ 4,030,157 $ 542,458 $ 160,400 $ 702,858 $ 4,733,015
417,045 749,078 1,166,123 155,290 21,184 176,474 1,342,597
1,869,517 3,326,763 5,196,280 697,748 181,584 879,332 6,075,612
78,402 219,730 298,132 9,000 360,943 369,943 668,075
2,159,276 - 2,159,276 - - - 2,159,276
20,277 168,750 189,027 - - - 189,027
- 81,900 81,900 - - - 81,900
244,945 27,793 272,738 26,470 77,506 103,976 376,714
121,690 7,282 128,972 15,023 4,014 19,037 148,009
116,560 10,789 127,349 2,212 1,602 3,814 131,163
- - - - 57,773 57,773 57,773
32,821 71,510 104,331 9,557 15,356 24,913 129,244
9,766 306 10,072 97,954 44,405 142,359 152,431
6,148 33,812 39,960 - - - 39,960
9,300 22,299 31,599 2,559 1,500 4,059 35,658
- - - 39,815 - 39,815 39,815
4,683 133 4,816 - 9,233 9,233 14,049
- - - 57 - 57 57
15,525 28,207 43,732 86,317 9,973 96,290 140,022
4,688,910 3,999,274 8,688,184 986,712 763,889 1,750,601 10,438,785
- - - - (57,773) (57,773) (567,773)
$ 4688910 $ 3,999,274 $ 8,688,184 § 986,712 _$ 706,116 $ 1,692,828 _$ 10,381,012




ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Statements of Cash Flows

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
used in by operating activities:

Net unrealized and realized (gains) losses on investments

Proceeds from donated securities

Donated securities

Changes in:
Pledges and grants receivable, net
Related-party other receivable
Prepaid expenses and other assets
Accounts payable and accrued expenses
Deferred revenue

Net cash used in by operating activities
Cash flows from investing activities:
Proceeds from sales of investments
Purchases of investments
Purchases of equipment
Repayment of loan from related party

Net cash provided by investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

Supplementary information:
Donated services
In-kind interest

See notes to financial statements.

Year Ended
April 30,
2024 2023

$ (837,858) $ (458,821)
(556,412) 139,241
(57,947) (35,049)
57,947 35,049
(177,819) (1,548,255)
(46,988) (2,345)
7,340 (7,711)

167,527 133,454
(15,843) (47,977)
(1,460,053) (1,792,414)
827,601 522,448
(607,174) (286,682)
(12,761) -
166,674 999,996
374,340 1,235,762
(1,085,713) (556,652)
5,558,400 6,115,052

$ 4,472,687 $ 5,558,400
$ 405,692 $ 81,900
$ - $ 82,031




ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[1]

[2]

[3]

[4]

[5]

Organization:

The Association of the Bar of the City of New York Fund, Inc. (the “City Bar Fund”), incorporated in 1946 in
the State of New York, was established for the purpose of utilizing the funds received to facilitate and improve
the administration of justice, the cultivation and diffusion of knowledge and understanding of the law, and to
facilitate access to justice.

The City Bar Fund is exempt from federal income tax under Section 501(c)(3) of the U.S. Internal Revenue
Code and from state and local taxes under comparable laws and is not a private foundation.

The City Bar Fund is affiliated with The Association of the Bar of the City of New York (the “Association”) and
shares space and certain resources with the Association. Although the members of the Association’s Board
of Directors constitute the entire membership of the City Bar Fund, the Association does not have a substantial
economic interest in, or control of, the City Bar Fund and, therefore, the two organizations’ financial statements
are not consolidated.

Basis of accounting:

The financial statements have been prepared using the accrual basis of accounting, in accordance with
accounting principles generally accepted in the United States of America (“U.S. GAAP”), as applicable to
not-for-profit organizations.

Use of estimates:

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and other support
and expenses, as well as the disclosure of contingent assets and liabilities. Actual results could differ from
those estimates.

Cash and cash equivalents:

The City Bar Fund’s management considers all highly liquid investments with a maturity of three months or
less when purchased to be cash equivalents, with the exception of those money-market funds held as
short-term investments within the investment portfolio.

Investments:

Investments in corporate stocks, an exchange-traded fund, and mutual funds consisting of equity and fixed
income funds, are reported at their published fair values as of each fiscal year-end. Short-term investments
consist of money market funds. The fair value of the limited liability company has been estimated based on
the net asset value (“NAV”) per share (or its equivalent unit) of the investment, as reported by the investment
manager. Because of the complex management structure, the nature of the underlying investments, and the
inherent uncertainty of the valuation of the investment, the City Bar Fund’s management and its investment
manager monitor its position to reduce the risk of potential losses due to changes in fair value or the failure of
counterparties to perform on a routine basis. The City Bar Fund’s management reviews and evaluates the
values provided by the related investment manager and believes that the investment is reported at a
reasonable estimate of its fair value. Estimated values may differ significantly from the value that would have
been used had a ready market for the instrument existed.



ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[5]

[6]

[7]

(8]

Investments: (continued)

The City Bar Fund’s investments, in general, are subject to various risks, such as interest-rate, market, and
credit risks. Due to the level of risk associated with certain investment vehicles, it is at least reasonably
possible that changes in the values of those securities could occur in the near term and that such changes
could materially affect the amounts reported in the financial statements.

Investment transactions are recorded on a trade-date basis. Realized gains or losses on investments sold,
and unrealized appreciation or depreciation on investments held, are reported in the statements of activities
as increases or decreases in net assets without donor restrictions unless their use is restricted through donor
stipulation. Realized gains or losses on investments are determined by comparison of the cost at time of
acquisition to proceeds at the time of disposition. Distributions received from the limited liability company in
excess of the City Bar Fund’s cumulative cost basis are recognized as realized gains. Unrealized gains or
losses on investments are determined by comparing the investment’s cost to the fair value at the end of each
year. The earnings from dividends and interest are recognized when earned.

Investment expenses include the services of investment advisors. The balances of investment advisory fees
disclosed in Note C are those specific fees charged by the City Bar Fund’s investment advisors in each year.

Donated securities are recorded at their fair values at the dates of donation. The City Bar Fund’s policy is to
sell donated securities immediately and, accordingly, for purposes of the statements of cash flows, donated
securities and the proceeds generated from their sale are included as operating activities.

Property and equipment:

Property and equipment, consisting of computer equipment and software, is recorded at cost at the date of
acquisition or at the fair-market value at the date of donation, less accumulated depreciation, and amortization.
The City Bar Fund capitalizes assets over $5,000. Depreciation and amortization is calculated using the
straight-line method over an estimated useful life of five years.

Library books and works of art:

Library books and works of art have been donated to the City Bar Fund and are held primarily for research
and educational purposes. A portion of the library is composed of irreplaceable research materials and rare
and antique books. The City Bar Fund stores the library books and works of art in a restricted area of the
library that has a fire control system to protect the collection. Proceeds from the sale of library materials would
be used to support the direct care of existing collections, or to purchase additional library materials. The items
have not been reported as an asset in the City Bar Fund’s statements of financial position, as permitted by
U.S. GAAP.

Accrued vacation:

Employees accrue vacation on a calendar-year basis. Accrued vacation is included as a liability in the
financial statements and represents the potential liability for unused employee vacation time payable in the
event of employee departures. At April 30, 2024 and 2023, the accrued vacation obligation was $91,163 and
$94,440, respectively, and is included as part of the accounts payable and accrued expenses in the
accompanying statements of financial position.



ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[9]

Net assets:

The net assets of the City Bar Fund and changes therein are classified and reported as follows:

(i)

(i)

Net assets without donor restrictions:

Net assets without donor restrictions represent those resources for which there are no restrictions by
donors and are therefore available for general operations that include the ongoing activities and working
capital needs of the City Bar Fund.

Net assets with donor restrictions:

Net assets with donor restrictions represent those resources that are subject to donor-imposed
restrictions, such as specific purposes and/or a specific period of time. Also included within net assets
with donor restrictions are donor restrictions that are perpetual in nature and subject to the requirements
of the New York Prudent Management of Institutional Funds Act (“NYPMIFA”). These donors have
stipulated that those resources be maintained in perpetuity with the resultant income and net capital
appreciation arising from the underlying assets to be used in satisfaction of the wishes of the donors.
When a donor restriction expires, that is, when a stipulated time restriction ends or a purpose restriction
is accomplished, or funds are appropriated through an action of the Board of Directors, net assets with
donor restrictions are reclassified to net assets without donor restrictions and are reported in the
statements of activities as “net assets released from restrictions.” It is the policy of the City Bar Fund that
donations, the restriction of which are satisfied in the year of donation, appear in the category of net assets
without donor restrictions.

[10] Revenue recognition:

(i)

Contributions and grants:

Contributions and grants are recorded as revenue upon the receipt of cash, other assets, or unconditional
pledges. Contributions and grants are considered without donor restrictions unless specifically restricted
by the donor. Contributions and grants to be received over periods longer than a single year are
discounted at an interest rate commensurate with the risk involved. Conditional contributions and grants,
such as government contract reimbursement grants and other similar funding, are recognized when the
donor's conditions have been met by requisite actions of the City Bar Fund's management or necessary
events have taken place. Amounts received in advance of the City Bar Fund having met the donor's
condition or other necessary events taking place are recorded in the statements of financial position as
funds received in advance. The City Bar Fund periodically assesses collectability of its contributions and
grants, and related receivables using management’s judgment of potential defaults, which considers
factors such as prior collection history, type of contribution or grants, and the nature of fundraising activity
and provides allowances for anticipated losses, if any, when necessary.

10



ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[10] Revenue recognition: (continued)

(i)

(i)

(iii)

Contributions and grants: (continued)

During the year ended April 30, 2023, the City Bar Fund applied for the Employee Retention Tax Credit
(“ERTC”) funding that totaled $354,290. This amount was accounted for in accordance with the Financial
Accounting Standards Board’s (the “FASB”) Accounting Standards Codification (“ASC”) 958-605 model
under which the ERTC is treated as a nonexchange transaction that is considered a conditional
contribution. Contributions from this agreement were therefore recognized as revenue when qualifying
costs are incurred and conditions have been substantially met, as required by the agreement. The full
amount was used for qualified expenditures, including payroll and benefits, and thus was recognized as
governmental grant revenue on the statement of activities during 2023. Management believed that these
costs met the conditions of the grant and will ultimately be approved, and the potential for material
disallowances were remote and, therefore, were not a barrier that would prevent the recognition of
revenue. The full amount has been recorded as pledges and grants receivable in the statements of
financial position as of April 30, 2024 and 2023. Subsequent to fiscal year-end, the City Bar Fund received
$167,700.

Special events:

The City Bar Fund conducts special events whereby a portion of the gross proceeds paid by attendees at
these events, held as fundraising activities, represents contribution revenue, and the other portion
represents the payment of the direct costs of the benefits received by the attendees at the event. Special
event income is reported net of the direct benefits to donors. Special event revenue, other than
contributions, received for a future year’s event is deferred and recognized when the event takes place.

Donated services:

The City Bar Fund, from time to time, receives various forms of in-kind contributions, which are
contributions of nonfinancial assets, primarily legal services. These types of contributions are reported
as public support without donor restriction at their estimated fair value on the date of receipt and reported
as expenses. The City Bar Fund utilized a published index of law firm billable rates in Washington, D.C.,
which is the closest approximation to New York law firms, in estimating the fair value of donated services.
For recognition of donated services in the City Bar Fund’s financial statements, such services must:
(i) create or enhance nonfinancial assets, (ii) typically need to be acquired if not provided by donation,
(iii) require a specialized skill, and (iv) be provided by individuals possessing these skills. For the fiscal
years ended April 30, 2024 and 2023, the value of contributed legal services recognized in the statements
of activities was $405,692 and $81,900, respectively.

The City Bar Fund directs professional services contributed at no fee by lawyers and other volunteers
largely to indigent persons who need legal assistance. The City Bar Justice Center (the “Justice Center”)
coordinated approximately $25,000,000 and $23,000,000 in volunteer services for fiscal years 2024 and
2023, respectively. In addition, the Vance Center coordinated approximately $15,000,000 in volunteer
services for fiscal year 2024. Because the Justice Center and the Vance Center coordinates and
supervises these services and are not the recipients of these services, these services are not reported in
the financial statements.

(iv) Other income:

Each year, the City Bar Fund hosts lectures and various events for which tickets may be purchased; the
income from these events is included as other income within the statements of activities. The income
related to these events is recognized when the event takes place. The City Bar Fund does not provide
refunds.

11



ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[11]

[12]

[13]

[14]

[15]

Functional allocation of expenses:

The City Bar Fund’s financial statements report certain categories of expenses that are attributable to program
and supporting services of the City Bar Fund. These costs have been summarized by their functional and
natural classifications in the statements of functional expenses. Accordingly, certain costs that are directly
attributable to a specific functional area of the City Bar Fund are reported as an expense to the appropriate
program or supporting service. Natural expenses attributable to more than one functional expense category
have been allocated among the programs and supporting services based on the time spent by employees
and the nature of the expense. The expenses that are allocated include professional fees, occupancy, office
expenses, conference, conventions and meetings, insurance, and depreciation and amortization.

Grants expense:

Unconditional grants and awards made to others are recognized in the financial statements at the time of
approval by the City Bar Fund’'s Board of Directors. The City Bar Fund does not approve multi-year
commitments.

Income tax uncertainties:

The City Bar Fund is subject to the provisions of the FASB’s ASC Topic 740, Income Taxes, relating to
accounting and reporting for uncertainty in income taxes. Because of the City Bar Fund’s general tax-exempt
status, management believes ASC Topic 740 has not had, and is not anticipated to have, a material impact
on the City Bar Fund’s financial statements.

Reclassification:

Certain information in the fiscal year 2023 financial statements has been reclassified to conform to the
accompanying fiscal year 2024 presentation.

Subsequent events:

The City Bar Fund evaluated subsequent events through December 11, 2024, the date on which the financial
statements were available to be issued.

NOTE B - PLEDGES AND GRANTS RECEIVABLE

At each fiscal year-end, pledges and grants receivable are estimated to be due as follows:

April 30,
2024 2023
Less than one year $ 4,573,785 $ 4,249,774
One to five years 525,000 673,000
5,098,785 4,922,774
Reduction of contributions due in excess of one year to
present value at a discount rate of 5.07% and 4.04%
in 2024 and 2023, respectively (49,444) (51,252)

$ 5,049,341 $ 4,871,522

12



ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE B - PLEDGES AND GRANTS RECEIVABLE (CONTINUED)

The estimate for doubtful pledges and grants is determined on an annual basis by management after considering
such factors as prior collection history, type of contribution and the nature of the fundraising activity. During fiscal

years 2024 and 2023, there was no allowance for uncollectible amounts.

NOTE C - INVESTMENTS

At each fiscal year-end, the City Bar Fund'’s investments consisted of the following:

April 30,
2024 2023

Money-market funds $ 97,250 $ 14,827

Corporate stocks 15,683 11,805

Exchange-traded fund 183,773 156,458
Mutual funds:

Equity funds 4,769,357 4,274,257

Fixed-income funds 1,146,060 1,488,397

Limited liability company (a) 583,820 514,214

$ 6,795,943 $ 6,459,958

(a) Invests at least 80% of its net assets, plus any borrowings for investment purposes, in securities of medium-
sized companies in a diversified portfolio of structured credit products in the United States and European

credit markets.

The City Bar Fund utilizes a “total-return policy” on its investment portfolio, whereby an annual specified spending
rate is established to determine the amount of investment earnings to be used for current operations. A spending
rate of 4.75% was used for both fiscal years 2024 and 2023. The City Bar Fund’s investment earnings appropriated
for current operations are composed of income from the externally managed investment portfolio, pursuant to the
spending rate, plus investment income earned on other short-term investments managed internally.
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ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE C - INVESTMENTS (CONTINUED)

The investment return and its classification in the statements of activities were as follows for each of the fiscal years

ended:

Dividends and interest
Net realized losses
Net unrealized gains

Investment fees

Net investment gains

Dividends and interest
Net realized gains
Net unrealized losses

Investment fees

Net investment gains

April 30, 2024
Without Donor With Donor
Restrictions Restrictions Total
$ 136,004 $ 153,013 $ 289,017
(35,117) (22,514) (57,631)
374,162 239,881 614,043
475,049 370,380 845,429
(14,124) (9,055) (23,179)
$ 460,925 $ 361,325 $ 822,250
April 30, 2023
Without Donor With Donor
Restrictions Restrictions Total
$ 167,601 $ 104,896 $ 272,497
65,075 35,991 101,066
(154,731) (85,576) (240,307)
77,945 55,311 133,256
(14,488) (8,013) (22,501)
$ 63,457 $ 47,298 $ 110,755

ASC Topic 820, Fair Value Measurements, establishes a three level valuation hierarchy for fair-value
measurements. These valuation techniques are based upon observable and unobservable inputs. Observable
inputs reflect market data obtained from independent sources, while unobservable inputs reflect market
assumptions. These two types of inputs create the following fair-value hierarchy:

Level 1: Valuations are based on observable inputs that reflect quoted market prices in active markets for
identical investments at the reporting date.

Level 2:

Level 3:

Valuations are based on: (i) quoted prices for similar investments in active markets; or (ii) quoted
prices for identical investments, or similar investments, in markets that are not active; or (iii) pricing
inputs other than quoted prices that are directly or indirectly observable at the reporting date. The

City Bar Fund had no Level 2 investments in fiscal years 2024 or 2023.

Valuations are based on pricing inputs that are unobservable and include situations where there is
little, if any, market activity for the investments, or the investments cannot be independently valued.
The City Bar Fund had no Level 3 investments in fiscal years 2024 or 2023.
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ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE C - INVESTMENTS (CONTINUED)

The City Bar Fund has an investment that is valued using the NAV per share (or its equivalent unit) as a practical
expedient of fair value. The use of the practical expedient applies to investments which: (i) do not have a readily
determinable fair value; and (ii) whose financial statements were prepared by the respective investment manager
consistent with the measurement principles of an investment company or have the attributes of an investment
company. Investments that are valued using NAV are not required to be categorized within the fair-value hierarchy
and, accordingly, have been excluded from the fair-value hierarchy.

The availability of market data is monitored to assess the appropriate classification of financial instruments within
the fair-value hierarchy. Changes in economic conditions or valuation techniques may require the transfer of
financial instruments from one level to another. In such instances, the transfer is reported at the beginning of the
reporting period.

The following tables summarize the fair values of the City Bar Fund’s assets at each fiscal year-end, in accordance
with ASC Topic 820 valuation levels:

April 30, 2024
Amounts Within
Fair Value
Hierarchy
Valued at Total

Level 1 NAV Investments
Money market funds $ 97,250 $ - $ 97,250
Corporate stocks 15,683 - 15,683
Exchange-traded fund 183,773 - 183,773
Mutual funds 5,915,417 - 5,915,417
Limited liability company - 583,820 583,820

$ 6,212,122 $ 583,820 $ 6,795,943

April 30, 2023
Amounts Within
Fair Value
Hierarchy
Valued at Total

Level 1 NAV Investments
Money market funds $ 14,827 $ - $ 14,827
Corporate stocks 11,805 - 11,805
Exchange-traded fund 156,458 - 156,458
Mutual funds 5,762,654 - 5,762,654
Limited liability company - 514,214 514,214

$ 5,945,744 $ 514,214 $ 6,459,958

At April 30, 2024, the City Bar Fund had no unfunded commitments for its investments. The City Bar Fund can
redeem its interest in the limited liability company on a monthly basis, with 10-days’ notice.
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ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE D - PROPERTY AND EQUIPMENT

At each fiscal year-end, property and equipment consisted of the following:

April 30,
2024 2023
Computers and software $ 195,208 $ 195,208
Accumulated depreciation and amortization (195,208) (195,208)
Construction in progress 12,761 -

$ 12,761 $ -

NOTE E - RETIREMENT PLANS
[1] Defined-benefit pension plan:

Employees of the City Bar Fund participate in the Association’s defined-benefit pension plan upon meeting
the requirements for eligibility. The plan was amended to cease all benefit accruals effective July 1, 2004 and
no future employees are eligible for this benefit. All active participants are fully vested in their accrued
benefits. During fiscal year 2016, the Association offered a buy-out to all current participants in the plan,
approximately 50% of participants accepted the buy-out. The City Bar Fund does not contribute towards this
plan.

[2] 401(k) plan:

The City Bar Fund participates in the Association’s Section 401(k) Plan, under which employees make
contributions up to the maximum allowable by law. All employees with eligibility, which is defined as those
who have completed one year of service and have attained the age of 21, are entitled to receive up to a 3%
matching contribution. Accordingly, the 3% match contributed by the City Bar Fund in fiscal years 2024 and
2023 was $126,316 and $103,569, respectively.

NOTE F - REVENUE FOR SPECIAL EVENTS

The following table provides information about significant changes in deferred revenue from special events ticket
sales consisting of the following:

April 30,
2024 2023

Deferred revenue, beginning of year $ 15,843 $ 63,820
Revenue recognized that was included in deferred

revenue at the beginning of the year (15,843) (63,820)
Increase in deferred revenue due to

cash received during the period - 15,843
Deferred revenue, end of year $ - $ 15,843
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ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE G - RELATED-PARTY TRANSACTIONS

[1]

[2]

[3]

[4]

Operating expenses reimbursement:

Certain expenses are paid for by the Association on behalf of the City Bar Fund. Of these inter-entity
transactions, the City Bar Fund reimburses a portion of them to the Association. Such reimbursements totaled
$1,111,739 and $2,159,276 in fiscal years 2024 and 2023, respectively.

In addition, as of April 30, 2024 and 2023, the City Bar Fund owed the Association $179,328 and $79,203,
respectively, mainly related to the reimbursement, and is included in accounts payable and accrued expenses
in the statements of financial position. These amounts were paid in full subsequent to year-end.

Lease agreement:

The City Bar Fund pays rent for its usage of space and reimburses the Association for support services
provided to the usage of the leased space within the Association’s building based on an office lease
agreement, renewable annually. Rent expense for fiscal years 2024 and 2023 was $390,707 and $668,075,
respectively. In June 2024, the City Bar Fund renewed its annual lease with the Association through April
2025 and its future minimum lease payment is approximately $393,000 for fiscal year 2027.

Loan receivable:

In July 2020, the City Bar Fund loaned $2,000,000 to the Association to assist in funding business related
expenses affected by the COVID-19 outbreak. In lieu of paying interest on the loan, the Association had
provided administrative and financial management services to the City Bar Fund during the term of the loan,
which were valued at approximately $82,031, the equivalent of a 4.1% annual interest rate. During fiscal year
2024, the City Bar Fund did not earn loan interest income. During fiscal year 2023, the City Bar Fund earned
loan interest income of $82,031 for administrative and financial management services provided by the
Association and was included within other income on the statements of activities. Principal was collected in
24 equal monthly installments that began in July 2021 and continued through July 2023. During fiscal years
2024 and 2023, the Association repaid $166,674 and $999,996, respectively, of the loan and as of April 30,
2024, the loan receivable due from the Association had been paid in full.

Other receivables:
In addition, as of April 30, 2024 and 2023, the Association owed the City Bar Fund $81,608 and $34,620,

respectively, mainly related to contributions sent to the Association on behalf of the City Bar Fund. These
amounts were repaid in full subsequent to year-end.

NOTE H - SIGNIFICANT SOURCE OF REVENUE

The City Bar Fund received grants from seven unrelated parties in fiscal year 2024 totaling approximately
$3,400,000. The City Bar Fund received grants from six unrelated parties in fiscal year 2023 totaling approximately
$4,200,000. Such grants represented approximately 45% and 50% of total contributions and grant revenue in fiscal
years 2024 and 2023, respectively.
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ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE | - CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject the City Bar Fund to concentrations of credit risk consist principally of
cash that is deposited in financial institutions in amounts which, from time to time, may exceed federal insurance
limits. Management monitors the risk associated with the concentration on an ongoing basis. However, based on
the current Federal Deposit Insurance Coverage, management believes that the City Bar Fund does not face a
significant risk of loss on these accounts that might result from failures of these financial institutions.

NOTE J - ENDOWMENT

[1]

[2]

[3]

[4]

[5]

(6]

The endowment:

The City Bar Fund’s endowment consists of nine individual funds established for a variety of purposes
including education, lectures, and library renovations.

Interpretation of relevant law:

NYPMIFA is applicable to the City Bar Fund’s endowment funds. The Board of Directors will continue to
adhere to NYPMIFA'’s requirements.

Return objectives and risk parameters:

The Board of Directors of the City Bar Fund has adopted investment and spending policies for endowment
assets that attempt to provide a predictable stream of funding to programs supported by its endowment, while
seeking to maintain the purchasing power of the endowment assets. Endowment assets include those assets
of donor-restricted funds that the City Bar Fund must hold in perpetuity. Under these policies, as approved
by the Board of Directors, the endowment assets are invested with the long-term objective of earning a net
return of at least the Consumer Price Index (the “CPI1”). Actual returns in any given year may vary from this
amount.

Strategies employed for achieving objectives:

To satisfy its long-term rate-of-return objectives, the City Bar Fund relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The City Bar Fund targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
constraints.

Spending policy and related objectives:

For both fiscal years 2024 and 2023, the Board of Directors of the City Bar Fund approved a policy of
appropriating for distribution, and did appropriate, 4.75% of its endowment fund’s average fair value over the
prior 12 quarters, through the calendar year-end preceding the fiscal year in which the distribution is planned.
In establishing this policy, the Board of Directors considered the long-term expected return on its endowment.
Accordingly, over the long-term, the Board of Directors expects the current spending policy to allow its
endowment to grow at an annual average of the CPI, plus the spending rate. This is consistent with the City
Bar Fund’s objective of maintaining the purchasing power of the endowment assets held in perpetuity or for a
specified term, as well as to provide additional real growth through new gifts and investment returns.

Policy on underwater funds spending:

It is the policy of the Board of Directors of the City Bar Fund not to spend from underwater endowment funds,
unless otherwise stipulated by donor intent or affirmatively approved by the Board of Directors.
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ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NOTE J - ENDOWMENT (CONTINUED)

[71 Endowment net-asset composition, by type of fund, as of each fiscal year-end:

April 30, 2024
Amounts Amounts
Subject to Held in
Appropriation Perpetuity Total
Endowment funds - with donor restrictions $ 900,352 $ 759,463 $ 1,659,815
April 30, 2023
Amounts Amounts
Subject to Held in
Appropriation Perpetuity Total
Endowment funds - with donor restrictions $ 720,806 $ 702,101 $ 1,422,907
[8] Changes in endowment net assets, by type of fund, during each fiscal year:
Year Ended
April 30, 2024
Amounts Amounts
Subject to Held in
Appropriation Perpetuity Total
Endowment net assets and the
earnings thereon, beginning of year $ 720,806 $ 702,101 $ 1,422,907
Investment return:
Investment income, net 8,830 - 8,830
Net appreciation (realized
and unrealized) 217,367 - 217,367
Total investment return 226,197 - 226,197
Other changes:
Appropriation of endowment
assets for expenditures (51,651) - (51,651)
Contributions 5,000 57,362 62,362
(46,651) 57,362 10,711
Endowment net assets and the
earnings thereon, end of year $ 900,352 $ 759,463 $ 1,659,815
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Notes to Financial Statements
April 30, 2024 and 2023

NOTE J - ENDOWMENT (CONTINUED)

[l

Endowment net assets and the
earnings thereon, beginning of year

Investment return:
Investment income, net
Net appreciation (realized

and unrealized)

Total investment return
Other changes:
Appropriation of endowment

assets for expenditures

Endowment net assets and the
earnings thereon, end of year

Funds with deficiencies:

Year Ended
April 30, 2023
Amounts Amounts
Subject to Held in
Appropriation Perpetuity Total
$ 982,408 $ 702,101 $ 1,684,509
6,994 - 6,994
(49,585) - (49,585)
(42,591) - (42,591)
(219,011) - (219,011)
$ 720,806 $ 702,101 $ 1,422,907

Due to unfavorable market fluctuations, from time to time, the fair value of assets associated with individual
donor-restricted endowment funds may decline below the historical dollar value of the donor’'s original
restricted contribution, or the amount required to be maintained under state law, referred to as underwater
endowment. Under the terms of NYPMIFA, the City Bar Fund has no responsibility to restore such decreases
in value. At April 30, 2024 and 2023, there were no deficiencies of this nature.
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ASSOCIATION OF THE BAR OF THE CITY OF NEW YORK FUND, INC.

Notes to Financial Statements
April 30, 2024 and 2023

NoOTE K - NET ASSETS WITH DONOR RESTRICTIONS

At each fiscal year-end, net assets with donor restrictions consisted of the following:

Year Ended
April 30,
2024 2023
Time restricted $ 8,026,570 $ 8,571,728
Purpose restricted:
Education and research 1,714,097 1,645,937
Community outreach and services 227,180 214,212
Amounts subject to appropriation 900,352 720,806
2,841,629 2,580,955
Perpetual in nature:
Education and research 225,900 175,719
Operations 533,563 526,382
759,463 702,101
$ 11,627,662 $ 11,854,784
During each fiscal year, net assets released from restrictions were as follows:
Year Ended
April 30,
2024 2023
Time restricted $ 4,576,346 $ 3,359,601
Purpose restrictions satisfied:
Education and research 2,865,806 2,886,739
Community outreach and services 439,006 589,592
3,304,812 3,476,331
$ 7,881,158 $ 6,835,932
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Notes to Financial Statements

April 30, 2024 and 2023

NOTE L - LIQUIDITY AND AVAILABILITY OF RESOURCES

The following reflects the City Bar Fund’s financial assets as of the statements of financial position date, reduced

by amounts not available for general use within one year of April 30, 2024 and 2023 because of donor-imposed
restrictions.

Year Ended
April 30,
2024 2023
Cash and cash equivalents $ 4,472,687 $ 5,558,400
Pledges and grants receivable, net 5,049,341 4,871,522
Related party, other receivable 81,608 34,620
Investments 6,795,943 6,459,958
Loan receivable - 166,674
Total financial assets available within one year 16,399,579 17,091,174
Less:
Amounts unavailable for general expenditures within
one year, due to:
Restrictions by donors for:
Time (8,026,570) (8,571,728)
Purpose (2,841,629) (2,580,955)
Perpetual in nature (759,463) (702,101)
Total amounts unavailable for general

expenditure within one year (11,627,662) (11,854,784)

Total financial assets available to meet cash needs for
general expenditures within one year $ 4,771,917 $ 5,236,390

Liquidity policy:

The City Bar Fund maintains a sufficient level of operating cash and investments to be available as its general
expenditures, liabilities, and other obligations come due as part of the City Bar Fund’s liquidity management.
Additionally, the City Bar Fund has appreciated earnings on endowment funds, whereby amounts could be made
available for current operations, if necessary; however, the City Bar Fund does not intend to spend these funds for
purposes other than those approved by the donors.

NOTE M - UNION CONTRACT

Certain employees of the City Bar Fund are members of a local union. During fiscal years 2024 and 2023, the City
Bar Fund had one union contract in effect, which expires on June 30, 2027.
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